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SUBJECT: ARGENTIA "NORTH PROPERTIES" 

REF: OTTAWA 01243 STATE 047137 

1 . DETAILED LEGAL DESCRIPTION OF WATER AREA TO BE SUBLEASED 
ARGENTIA HARBOR IS BEING DRAFTED TO BE INCLUDED IN ANNEX A. 

AND AN UPDATING OF THE CHART (ANNEX B) TO INDICATE THE 
WATER AREAS IS IN PROGRESS. WHEN COMPLETED THEY WILL BE 
POUCHED. WHEN RECEIVED, THEY SHOULD BE FORWARDED TO EXTERNAL 
AFFAIRS. 

2. EMBASSY IS REQUESTED FORWARD THE FOLLOWING INFORMATION 
AS QUOTED BELOW. TO EXTERNAL AFFAIRS (A. MATHEWSON, DEFENCE 
RELATIONS DIVISION) UNDER COVERING LETTER, AS FOLLOWS: 

QUOTE: I REFER TO YOUR LETTER OF 10 MARCH 1978, CON- 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 071386 

CERNING THE PROPOSED AGREEMENT ON ARGENTIA. HAVING COMPLETED 
A THROUGH REVIEW OF YOUR NOTE, THE FOLLOWING COMMENTS ARE 
FORWARDED FOR CONSIDERATION: 

ANNEX C. 

(1) PARAGRAPH 5: 
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AGREE TO INCLUDE IN PARENTHESES IN LINE 2 FOLLOWING 
THE WORD SUBLESSEE: (IT IS UNDERSTOOD THAT THE PROVINCE 
OF NEWFOUNDLAND SHALL BE CONSIDERED AS A SUBLESSEE IN THE 
EVENT THAT CANADA TRANSFERS THEADMINISTRATION AND CONTROL 
OF PART OF THE MANAGEMENT AREA TO NEWFOUNDLAND). 

(2) PARAGRAPH 5: 

AGREE THAT THE LAST SENTENCE OF PARAGRAPH 5 REGARDING 
THE TERMINATION OF SUBLEASES BECAUSE OF INTERFERANCE WITH 
US NAVAL ACTIVITIES NEEDS TO BE MODIFIED AND SUGGEST THE 
FOLLOWING FORMULATION: 

ANY SUBLEASE GRANTED WILL SPECIFY THE USE TO WHICH 
THE SUBLEASED PROPERTY MAY BE PUT. ANY CHANGE OF USE 
WITHOUT THE WRITTEN CONSENT OF THE MANAGEMENT AUTHORITY 
AND THE COMMANDING OFFICER OF THE BASE SHALL NOT BE PER- 
MITTED. ANY SUBLEASE GRANTED WILL BE SUBJECT TO TERMINA- 
TION BY THE MANAGEMENT AUTHORITY IN THE EVENT THAT ANY 
ACTIVITY OF THE SUBLESSEE, ITS AGENTS, EMPLOYEES, OR 
CONTRACTORS SHALL BE DETERMINED BY THE COMMANDING OFFICER 
OF THE BASE TO CONSTITUTE AN INTERFERENCE WITH BASE ACTIV- 
ITIES. THE MANAGEMENT AUTHORITY WILL BE NOTIFIED IN 
WRITING BY THE COMMANDING OFFICER OF THE BASE CONCERNING 
HIS DETERMINATION RELATIVE TO SUCH INTERFERENCE AND HIS 
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REQUEST FOR TERMINATION OF THE SUBLEASE. WITHIN A REASON- 
ABLE TIME AFTER RECEIPT OF SUCH NOTICE. THE MANAGEMENT 
AUTHORITY WILL EFFECT SUCH TERMINATIONS. 

(3) PARAGRAPH 6: 

AGREE TO AMEND THE LAST SENTENCE OF PARAGRAPH 6 TO 
REFER TO THE CANADIAN DEPARTMENT OF TRANSPORTATION PUBLI- 
CATION RATHER THAN DELAY FINALIZING THE AGREEMENT TO PER- 
MIT A COMPARISON OF THAT PUBLICATION WITH FAA REGULATIONS, 
SUGGEST THE FOLLOWING FORMULATION: 

NOR SHALL ANY STRUCTURE OR BUILDING BE ERECTED WHICH 
WOULD BE AN OBSTRUCTION TO AIR NAVIGATION AT A MILITARY 
AIRFIELD IN VIOLATION OF THE STANDARDS SET FORTH IN CANA- 
DIAN DEPARTMENT OF TRANSPORT PUBLICATION TP-3 IB (AERODROME 
STANDARDS, PHYSICAL CHARACTERISTICS AND ZONING REQUIREMENTS 
CHAPTER 4, TO THE EXTENT NOT INCONSISTENT WITH SUBPART C - 
-OBSTRUCTION STANDARDS," OF PART 77 OF THE REGULATIONS OF 
THE UNITED STATES FEDERAL AVIATION ADMINISTRATION (14 CODE 

OF FEDERAL REGULATIONS 77.21 TO 77.29), AS THE SAME SHALL 
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BE AMENDED. 

(4) PARAGRAPH 8: 

AGREE THE FIRST SENTENCE OF PARAGRAPH 8 BE CHANGED TO 
READ: THE MANAGEMENT AUTHORITY WILL MAINTAIN THE SECURITY 
FENCE ALONG THE FERRY ACCESS ROAD IN A REASONABLE CONDITION. 

(5) PARAGRAPH 11: 

AGREE TO AMEND PARAGRAPH 1 1 TO READ: THE UNITED STATES 
WILL CONTINUE TO CONTROL ACCESS TO AND USAGE OF THE WATERS 
ADJACENT TO, OR IN THE VICINITY OF, THE MANAGEMENT AREA, 

AS THOSE WATERS ARE DELINEATED IN THE EXCHANGE OF NOTES 
CONFIDENTIAL 
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SIGNED AUGUST 13 AND OCTOBER 23, 1947, AS CORRECTED TO 
SHOW PRESENT PHYSICAL CONDITIONS NOTED AND DELINEATED ON 
ANNEX B, EXCEPT TO THE EXTENT THAT SUCH WATERS ARE IN- 
CLUDED IN THE DESCRIPTION OF THE MANAGED AREA SET OUT IN 
ANNEX A AND OUTLINED IN ANNEX B. CONTROL OVER THAT PORTION 
OF THE WATERS DESCRIBED IN ANNEX A AND OUTLINED IN ANNEX 
B WILL BE EXERCISED BY THE MANAGEMENT AUTHORITY AS NECESSARY 
FOR SAFETY AND EFFICIENT OPERATION OF THE MANAGED AREA, 
ANCHORAGES, MOORINGS AND MOVEMENTS OF SHIPS AND WATERBORNE 
CRAFT WITHIN ARGENTIA HARBOR. 

3. IF THESE PROPOSED AMENDMENTS ARE ACCEPTABLE, THIS 
AGREEMENT COULD BE ANNOUNCED NOW AND SIGNED BY MID APRIL. 

4. REQUEST TEXT OF PROPOSED ANNOUNCEMENT BE FORWARDED FOR 
SIMULTANEOUS RELEASE IN BOTH COUNTRIES. VANCE 
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